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Htar fdpHJIMefc 3^T fw OTf ^ rS hTO T 

UiWK, 15 Rpf, 2012 

3ffa fopTO HlfaiJWUl STfafotPT 1999 

TfiT. R /1/57/201 2 ,— ,i #TT 3#rft*ET, 1938 # HRT 101^ # IHSJRT (2) VfixS ^ifrh-^il cpl 

5T#T 3Rct ^ 3fa ?ftanilfErftzFT, 1938#™ IQI^t^^rPfrT’im ’TTTSf lift# ^ HTST WT?f ^ cTCT‘TRcT 

^ ijcifjHta-f il ftnfeiR^d 3#^n sntf cfrctt t, hihci 

gH4fti<t>df ^ qrcr gd#ftr wTeft Po#i ^rsTRor #tt ire, #ffer ^rgfr 3 tkj#t uRtsid, 
1 stfel 2012 ^ 31 WT^r 10% # #T ^ i 

™ 101^(4)^5ncr™terwt%#TT3{^^ 1938#™ 10HJ#^WTCT (2) ^3Ta#rt^.31^11^1 

A ™ ^ 3icFfcT f#j ^r%r f#fl «ft g^ffaT ^i^r? ^ ?Rf # str sjk # nrafta 

gd4THI4)df3Tf 3jte 3RJT <4T*il^>df3Tt tR RT'E^T 3>l^t bW I 


41 Hi •3 #tRrTT 1938 # tjKi 101^ **RT dftvft ^ 3Tg^RUT ^ cRJT ’ddi # ^TRT 101 4t ^ 3id J fc1 qftd 

WRf RTf^rfcT # ^eTTF ^ OTtSRRUT l»d<#M 3Tf£#m # HRT 101TJ ^ ^gqroH 3 "TRcffa JJHdfHMJdfoff" # 

gH#n 3it3T#it fcrq jrftsrddr cRJT ?i3 ftAfte I. 
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THE INSURANCE REGULATX)RY AND DEVELOPMENT AUTHORITY 

NOTIFICATION 

Hyderabad, the 15th March, 2012 

F.No. IRDA/RI/1/57/2012 — In exercise of the powers conferred by Sub-section (2) of the 
Section 101 AoTtfielnSuranceAct, 1938, the Authority, after consultation with the Advisory Committee 
constituted under section 101B of the Insurance Act, 1938 and with the previous approval of the 
Central Government, hereby makes the following notification namely:- 

The percentage cessions of the sum insured on each General Insurance Policy to be reinsured with the 
Indian Reinsurer shall continue to be 10% in respect of insurances attaching during the year I st April, 
2012 to 31st March, 2013. 

Section 101A (4) provides that a notification under sub-section (2) of Section 101A of the Insurance 
Act, 1938 may also specify the terms and conditions in respect of any business of re-insurance required 
to be transacted under this section and such terms and conditions shall be binding on Indiaft re-insurers 
and other insurers. 

In pursuance of the power conferred by Section 101A of the Insurance Act, 1938 the Authority, in 
consultation with the Advisory committee constituted under section 10 IB of the Act, hereby specifies 
the percentage and terms and conditions for the reinsurance cessions to the “Indian Reinsurer” in 
compliance with section 101A of the Act. 


Class 

Limit of cession in 

Sum Insured 

Commission 

Profit Commission 

Fire, IAR 

Laige risks 

Rs. 500 crores Sum Insured 
(MD + LOP) per risk 



Marine Cargo 

Rs. 25 crores sum insured 
per policy 



Marine Hull 

Rs. 40 crores sum insured 
per vessel 



War & SRCC 

Rs. 40 crores sum insured 
per vessel 

s 
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Class 

Limit of cession in 

Sum Insured 

Commission 

--—-— 

Profit Commission 

Motor 

No Limit* 


/ 

Workmen’s 

Compensation 

No Limit* 



General Aviation 

Hull 

No Limit* 

a) Minimum 15% for 
all classes except 
Group Health. 


| General Aviation 
iLiability 

No Limit* 


All liability 
products excluding 
financial liability 

i 

Rs. 12.5 crores per policy 
including USA/ Rs. 25 crores 
per policy excluding USA 

b) Minimum 10% for 
group health. 

\ 

Financial, credit 
and Guarantee lines, 
mortgage insurance, 
special contingency 
policies etc. 

Rs. 25 Crores Sum 

Insured per event 

c) Anything over and 
above this can be 
as mutually agreed 
between GIC and 
the Insurance 

To be decided 
mutually between 

Other 

miscellaneous 

No Limit* 

Company. 

GIC and Insurance 
Company 

Machinery break¬ 
down, Boiler 
Explosion and 
related 

loss of profits 

Rs. 100 crores per risk 



Contractor’s All 
Risks, Erection All 
Risks, Advance 

Loss of Profits, 

DSU insurance 

Rs. 300 crores per risk 
(MD + LOP) 



Oil & Energy 

Rs. 37.50 crores SI Per Risk 

5% 


Crop/ Weather 
Insurance 

Rs. 25 crore SI per event 

15% 


Aviation (Airlines) 

Rs. 300 crores SI per risk on 
hull & corresponding %age 
share on other insurances 

Average terms 



* Note: in respect of classes with “No Limit” on cessions marked by an asterisk above, the “Indian Reinsurer” may require 
the ceding insurer to give immediate notice with underwriting information of any cession to it exceeding an amount per risk 
specified by it.' Cessions in excess of such limits will be binding subject to the notice and information been given. 

J. HARINARAYAN, Chairman 

[ADVTIII/4/161/11/Exty.} 
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